
(1)

CHANGES IN EXISTING LAW MADE BY THE BILL, AS REPORTED

In compliance with clause 3(e) of rule XIII of the Rules of the
House of Representatives, changes in existing law made by the bill,
as reported, are shown as follows (existing law proposed to be omit-
ted is enclosed in black brackets, new matter is printed in italics,
existing law in which no change is proposed is shown in roman):

ANDEAN TRADE PREFERENCE ACT
* * * * * * *

TITLE II—TRADE PREFERENCE FOR THE ANDEAN
REGION

SEC. 201. SHORT TITLE.
This title may be cited as the ‘‘Andean Trade Preference Act’’.

SEC. 202. AUTHORITY TO GRANT DUTY-FREE TREATMENT.
The President may proclaim duty-free treatment (or other pref-

erential treatment) for all eligible articles from any beneficiary
country in accordance with the provisions of this title.
SEC. 203. BENEFICIARY COUNTRY.

(a) * * *

* * * * * * *
(e) WITHDRAWAL OR SUSPENSION OF DESIGNATION.—(1)(A) The

President may—
ø(A)¿ (i) withdraw or suspend the designation of any coun-

try as a beneficiary country, or
ø(B)¿ (ii) withdraw, suspend, or limit the application of

duty-free treatment under this title to any article of any coun-
try, if, after such designation, the President determines that as
a result of changed circumstances such a country should be
barred from designation as a beneficiary country.
(B) The President may, after the requirements of paragraph (2)

have been met—
(i) withdraw or suspend the designation of any country as

an ATPDEA beneficiary country, or
(ii) withdraw, suspend, or limit the application of pref-

erential treatment under section 204(b)(1) or (3) to any article
of any country,

if, after such designation, the President determines that, as a result
of changed circumstances, the performance of such country is not
satisfactory under the criteria set forth in section 204(b)(5)(B).

* * * * * * *
SEC. 204. ELIGIBLE ARTICLES.

(a) IN GENERAL.—(1) Unless otherwise excluded from eligibility
(or otherwise provided for) by this title, the duty-free treatment
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provided under this title shall apply to any article which is the
growth, product, or manufacture of a beneficiary country if—

(A) * * *

* * * * * * *
(2) The Secretary of the Treasury shall prescribe such regula-

tions as may be necessary to carry out øsubsection (a)¿ paragraph
(1) including, but not limited to, regulations providing that, in
order to be eligible for duty-free treatment under this title, an arti-
cle must be wholly the growth, product, or manufacture of a bene-
ficiary country, or must be a new or different article of commerce
which has been grown, produced, or manufactured in the bene-
ficiary country; but no article or material of a beneficiary country
shall be eligible for such treatment by virtue of having merely
undergone—

(A) simple combining or packaging operations, or
(B) mere dilution with water or mere dilution with another

substance that does not materially alter the characteristics of
the article.

* * * * * * *
ø(b) EXCEPTIONS TO DUTY-FREE TREATMENT.—The duty-free

treatment provided under this title shall not apply to—
ø(1) textile and apparel articles which are subject to textile

agreements;
ø(2) footwear not designated at the time of the effective

date of this Act as eligible for the purpose of the generalized
system of preferences under title V of the Trade Act of 1974;

ø(3) tuna, prepared or preserved in any manner, in air-
tight containers;

ø(4) petroleum, or any product derived from petroleum,
provided for in headings 2709 and 2710 of the HTS;

ø(5) watches and watch parts (including cases, bracelets
and straps), of whatever type including, but not limited to, me-
chanical, quartz digital or quartz analog, if such watches or
watch parts contain any material which is the product of any
country with respect to which HTS column 2 rates of duty
apply;

ø(6) articles to which reduced rates of duty apply under
subsection (c);

ø(7) sugars, syrups, and molasses classified in subheadings
1701.11.03, 1701.12.02, 1701.99.02, 1702.90.32, 1806.10.42, and
2106.90.12 of the HTS; or

ø(8) rum and tafia classified in subheading 2208.40.00 of
the HTS.
ø(c) DUTY REDUCTIONS FOR CERTAIN GOODS.—(1) Subject to

paragraph (2), the President shall proclaim reductions in the rates
of duty on handbags, luggage, flat goods, work gloves, and leather
wearing apparel that—

ø(A) are the product of any beneficiary country; and
ø(B) were not designated on August 5, 1983, as eligible ar-

ticles for purposes of the generalized system of preferences
under title V of the Trade Act of 1974.
ø(2) The reduction required under paragraph (1) in the rate of

duty on any article shall—
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ø(A) result in a rate that is equal to 80 percent of the rate
of duty that applies to the article on December 31, 1991, except
that, subject to the limitations in paragraph (3), the reduction
may not exceed 2.5 percent ad valorem; and

ø(B) be implemented in 5 equal annual stages with the
first 1/5 of the aggregate reduction in the rate of duty being
applied to entries, or withdrawals from warehouse for con-
sumption, of the article on or after January 1, 1992.
ø(3) The reduction required under this subsection with respect

to the rate of duty on any article is in addition to any reduction
in the rate of duty on that article that may be proclaimed by the
President as being required or appropriate to carry out any trade
agreement entered into under the Uruguay Round of trade negotia-
tions; except that if the reduction so proclaimed—

ø(A) is less than 1.5 percent ad valorem, the aggregate of
such proclaimed reduction and the reduction under this sub-
section may not exceed 3.5 percent ad valorem, or

ø(B) is 1.5 percent ad valorem or greater, the aggregate of
such proclaimed reduction and the reduction under this sub-
section may not exceed the proclaimed reduction plus 1 percent
ad valorem.¿
(b) EXCEPTIONS AND SPECIAL RULES.—

(1) CERTAIN ARTICLES THAT ARE NOT IMPORT-SENSITIVE.—
The President may proclaim duty-free treatment under this title
for any article described in subparagraph (A), (B), (C), or (D)
that is the growth, product, or manufacture of an ATPDEA ben-
eficiary country and that meets the requirements of this section,
if the President determines that such article is not import-sen-
sitive in the context of imports from ATPDEA beneficiary coun-
tries:

(A) Footwear not designated at the time of the effective
date of this Act as eligible for the purpose of the generalized
system of preferences under title V of the Trade Act of 1974.

(B) Petroleum, or any product derived from petroleum,
provided for in headings 2709 and 2710 of the HTS.

(C) Watches and watch parts (including cases, brace-
lets and straps), of whatever type including, but not limited
to, mechanical, quartz digital or quartz analog, if such
watches or watch parts contain any material which is the
product of any country with respect to which HTS column
2 rates of duty apply.

(D) Handbags, luggage, flat goods, work gloves, and
leather wearing apparel that were not designated on Au-
gust 5, 1983, as eligible articles for purposes of the general-
ized system of preferences under title V of the Trade Act of
1974.
(2) EXCLUSIONS.—Subject to paragraph (3), duty-free treat-

ment under this title may not be extended to—
(A) textiles and apparel articles which were not eligible

articles for purposes of this title on January 1, 1994, as
this title was in effect on that date;

(B) rum and tafia classified in subheading 2208.40 of
the HTS; or
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(C) sugars, syrups, and sugar-containing products sub-
ject to over-quota duty rates under applicable tariff-rate
quotas.
(3) APPAREL ARTICLES.—

(A) IN GENERAL.—Apparel articles that are imported
directly into the customs territory of the United States from
an ATPDEA beneficiary country shall enter the United
States free of duty and free of any quantitative restrictions,
limitations, or consultation levels, but only if such articles
are described in subparagraph (B).

(B) COVERED ARTICLES.—The apparel articles referred
to in subparagraph (A) are the following:

(i) APPAREL ARTICLES ASSEMBLED FROM PRODUCTS
OF THE UNITED STATES AND ATPDEA BENEFICIARY
COUNTRIES OR PRODUCTS NOT AVAILABLE IN COMMER-
CIAL QUANTITIES.—Apparel articles sewn or otherwise
assembled in 1 or more ATPDEA beneficiary countries,
or the United States, or both, exclusively from any one
or any combination of the following:

(I) Fabrics or fabric components formed, or
components knit-to-shape, in the United States,
from yarns formed in the United States or 1 or
more ATPDEA beneficiary countries (including
fabrics not formed from yarns, if such fabrics are
classifiable under heading 5602 or 5603 of the
HTS and are formed in the United States).

(II) Fabrics or fabric components formed or
components knit-to-shape, in 1 or more ATPDEA
beneficiary countries, from yarns formed in 1 or
more ATPDEA beneficiary countries, if such fab-
rics (including fabrics not formed from yarns, if
such fabrics are classifiable under heading 5602 or
5603 of the HTS and are formed in 1 or more
ATPDEA beneficiary countries) or components are
in chief weight of llama or alpaca.

(III) Fabrics or yarn that is not formed in the
United States or in one or more ATPDEA bene-
ficiary countries, to the extent that apparel articles
of such fabrics or yarn would be eligible for pref-
erential treatment, without regard to the source of
the fabrics or yarn, under Annex 401 of the
NAFTA.
(ii) ADDITIONAL FABRICS.—At the request of any in-

terested party, the President is authorized to proclaim
additional fabrics and yarns as eligible for preferential
treatment under clause (i)(III) if—

(I) the President determines that such fabrics
or yarns cannot be supplied by the domestic indus-
try in commercial quantities in a timely manner;

(II) the President has obtained advice regard-
ing the proposed action from the appropriate advi-
sory committee established under section 135 of the
Trade Act of 1974 (19 U.S.C. 2155) and the United
States International Trade Commission;
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(III) within 60 days after the request, the
President has submitted a report to the Committee
on Ways and Means of the House of Representa-
tives and the Committee on Finance of the Senate
that sets forth the action proposed to be proclaimed
and the reasons for such action, and the advice ob-
tained under subclause (II);

(IV) a period of 60 calendar days, beginning
with the first day on which the President has met
the requirements of subclause (III), has expired;
and

(V) the President has consulted with such com-
mittees regarding the proposed action during the
period referred to in subclause (III).
(iii) APPAREL ARTICLES ASSEMBLED IN 1 OR MORE

ATPDEA BENEFICIARY COUNTRIES FROM REGIONAL FAB-
RICS OR REGIONAL COMPONENTS.—(I) Subject to the
limitation set forth in subclause (II), apparel articles
sewn or otherwise assembled in 1 or more ATPDEA
beneficiary countries from fabrics or from fabric com-
ponents formed or from components knit-to-shape, in 1
or more ATPDEA beneficiary countries, from yarns
formed in the United States or 1 or more ATPDEA ben-
eficiary countries (including fabrics not formed from
yarns, if such fabrics are classifiable under heading
5602 or 5603 of the HTS and are formed in 1 or more
ATPDEA beneficiary countries), whether or not the ap-
parel articles are also made from any of the fabrics,
fabric components formed, or components knit-to-shape
described in clause (i).

(II) The preferential treatment referred to in sub-
clause (I) shall be extended in the 1-year period begin-
ning December 1, 2001, and in each of the 5 succeeding
1-year periods, to imports of apparel articles in an
amount not to exceed the applicable percentage of the
aggregate square meter equivalents of all apparel arti-
cles imported into the United States in the preceding
12-month period for which data are available.

(III) For purposes of subclause (II), the term ‘‘ap-
plicable percentage’’ means 3 percent for the 1-year pe-
riod beginning December 1, 2001, increased in each of
the 5 succeeding 1-year periods by equal increments, so
that for the period beginning December 1, 2005, the ap-
plicable percentage does not exceed 6 percent.

(iv) HANDLOOMED, HANDMADE, AND FOLKLORE AR-
TICLES.—A handloomed, handmade, or folklore article
of an ATPDEA beneficiary country identified under
subparagraph (C) that is certified as such by the com-
petent authority of such beneficiary country.

(v) SPECIAL RULES.—
(I) EXCEPTION FOR FINDINGS AND TRIM-

MINGS.—An article otherwise eligible for pref-
erential treatment under this paragraph shall not
be ineligible for such treatment because the article
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contains findings or trimmings of foreign origin, if
such findings and trimmings do not exceed 25 per-
cent of the cost of the components of the assembled
product. Examples of findings and trimmings are
sewing thread, hooks and eyes, snaps, buttons,
‘‘bow buds’’, decorative lace, trim, elastic strips,
zippers, including zipper tapes and labels, and
other similar products.

(II) CERTAIN INTERLINING.—(aa) An article
otherwise eligible for preferential treatment under
this paragraph shall not be ineligible for such
treatment because the article contains certain
interlinings of foreign origin, if the value of such
interlinings (and any findings and trimmings)
does not exceed 25 percent of the cost of the compo-
nents of the assembled article.

(bb) Interlinings eligible for the treatment de-
scribed in division (aa) include only a chest type
plate, ‘‘hymo’’ piece, or ‘‘sleeve header’’, of woven or
weft-inserted warp knit construction and of coarse
animal hair or man-made filaments.

(cc) The treatment described in this subclause
shall terminate if the President makes a deter-
mination that United States manufacturers are
producing such interlinings in the United States in
commercial quantities.

(III) DE MINIMIS RULE.—An article that would
otherwise be ineligible for preferential treatment
under this subparagraph because the article con-
tains fibers or yarns not wholly formed in the
United States or in one or more ATPDEA bene-
ficiary countries shall not be ineligible for such
treatment if the total weight of all such fibers or
yarns is not more than 7 percent of the total
weight of the good.

(C) HANDLOOMED, HANDMADE, AND FOLKLORE ARTI-
CLES.—For purposes of subparagraph (B)(iv), the President
shall consult with representatives of the ATPDEA bene-
ficiary countries concerned for the purpose of identifying
particular textile and apparel goods that are mutually
agreed upon as being handloomed, handmade, or folklore
goods of a kind described in section 2.3(a), (b), or (c) of the
Annex or Appendix 3.1.B.11 of the Annex.

(D) PENALTIES FOR TRANSSHIPMENT.—
(i) PENALTIES FOR EXPORTERS.—If the President

determines, based on sufficient evidence, that an ex-
porter has engaged in transshipment with respect to
apparel articles from an ATPDEA beneficiary country,
then the President shall deny all benefits under this
title to such exporter, and any successor of such ex-
porter, for a period of 2 years.

(ii) PENALTIES FOR COUNTRIES.—Whenever the
President finds, based on sufficient evidence, that
transshipment has occurred, the President shall re-
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quest that the ATPDEA beneficiary country or coun-
tries through whose territory the transshipment has oc-
curred take all necessary and appropriate actions to
prevent such transshipment. If the President deter-
mines that a country is not taking such actions, the
President shall reduce the quantities of apparel articles
that may be imported into the United States from such
country by the quantity of the transshipped articles
multiplied by 3, to the extent consistent with the obli-
gations of the United States under the WTO.

(iii) TRANSSHIPMENT DESCRIBED.—Transshipment
within the meaning of this subparagraph has occurred
when preferential treatment under subparagraph (A)
has been claimed for an apparel article on the basis of
material false information concerning the country of
origin, manufacture, processing, or assembly of the ar-
ticle or any of its components. For purposes of this
clause, false information is material if disclosure of the
true information would mean or would have meant
that the article is or was ineligible for preferential
treatment under subparagraph (A).
(E) BILATERAL EMERGENCY ACTIONS.—

(i) IN GENERAL.—The President may take bilateral
emergency tariff actions of a kind described in section
4 of the Annex with respect to any apparel article im-
ported from an ATPDEA beneficiary country if the ap-
plication of tariff treatment under subparagraph (A) to
such article results in conditions that would be cause
for the taking of such actions under such section 4 with
respect to a like article described in the same 8-digit
subheading of the HTS that is imported from Mexico.

(ii) RULES RELATING TO BILATERAL EMERGENCY AC-
TION.—For purposes of applying bilateral emergency
action under this subparagraph—

(I) the requirements of paragraph (5) of section
4 of the Annex (relating to providing compensa-
tion) shall not apply;

(II) the term ‘‘transition period’’ in section 4 of
the Annex shall mean the period ending December
31, 2006; and

(III) the requirements to consult specified in
section 4 of the Annex shall be treated as satisfied
if the President requests consultations with the
ATPDEA beneficiary country in question and the
country does not agree to consult within the time
period specified under section 4.

(4) CUSTOMS PROCEDURES.—
(A) IN GENERAL.—

(i) REGULATIONS.—Any importer that claims pref-
erential treatment under paragraph (1) or (3) shall
comply with customs procedures similar in all material
respects to the requirements of Article 502(1) of the
NAFTA as implemented pursuant to United States
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law, in accordance with regulations promulgated by
the Secretary of the Treasury.

(ii) DETERMINATION.—
(I) IN GENERAL.—In order to qualify for the

preferential treatment under paragraph (1) or (3)
and for a Certificate of Origin to be valid with re-
spect to any article for which such treatment is
claimed, there shall be in effect a determination by
the President that each country described in sub-
clause (II)—

(aa) has implemented and follows; or
(bb) is making substantial progress to-

ward implementing and following,
procedures and requirements similar in all mate-
rial respects to the relevant procedures and re-
quirements under chapter 5 of the NAFTA.

(II) COUNTRY DESCRIBED.—A country is de-
scribed in this subclause if it is an ATPDEA bene-
ficiary country—

(aa) from which the article is exported; or
(bb) in which materials used in the pro-

duction of the article originate or in which the
article or such materials undergo production
that contributes to a claim that the article is
eligible for preferential treatment under para-
graph (1) or (3).

(B) CERTIFICATE OF ORIGIN.—The Certificate of Origin
that otherwise would be required pursuant to the provisions
of subparagraph (A) shall not be required in the case of an
article imported under paragraph (1) or (3) if such Certifi-
cate of Origin would not be required under Article 503 of
the NAFTA (as implemented pursuant to United States
law), if the article were imported from Mexico.
(5) DEFINITIONS.—In this subsection—

(A) ANNEX.—The term ‘‘the Annex’’ means Annex 300-
B of the NAFTA.

(B) ATPDEA BENEFICIARY COUNTRY.—The term
‘‘ATPDEA beneficiary country’’ means any ‘‘beneficiary
country’’, as defined in section 203(a)(1) of this title, which
the President designates as an ATPDEA beneficiary coun-
try, taking into account the criteria contained in sub-
sections (c) and (d) of section 203 and other appropriate cri-
teria, including the following:

(i) Whether the beneficiary country has dem-
onstrated a commitment to—

(I) undertake its obligations under the WTO,
including those agreements listed in section 101(d)
of the Uruguay Round Agreements Act, on or
ahead of schedule; and

(II) participate in negotiations toward the
completion of the FTAA or another free trade
agreement.
(ii) The extent to which the country provides pro-

tection of intellectual property rights consistent with or
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greater than the protection afforded under the Agree-
ment on Trade-Related Aspects of Intellectual Property
Rights described in section 101(d)(15) of the Uruguay
Round Agreements Act.

(iii) The extent to which the country provides inter-
nationally recognized worker rights, including—

(I) the right of association;
(II) the right to organize and bargain collec-

tively;
(III) a prohibition on the use of any form of

forced or compulsory labor;
(IV) a minimum age for the employment of

children; and
(V) acceptable conditions of work with respect

to minimum wages, hours of work, and occupa-
tional safety and health;
(iv) Whether the country has implemented its com-

mitments to eliminate the worst forms of child labor,
as defined in section 507(6) of the Trade Act of 1974.

(v) The extent to which the country has met the
counternarcotics certification criteria set forth in sec-
tion 490 of the Foreign Assistance Act of 1961 (22
U.S.C. 2291j) for eligibility for United States assist-
ance.

(vi) The extent to which the country has taken
steps to become a party to and implements the Inter-
American Convention Against Corruption.

(vii) The extent to which the country—
(I) applies transparent, nondiscriminatory,

and competitive procedures in government procure-
ment equivalent to those contained in the Agree-
ment on Government Procurement described in sec-
tion 101(d)(17) of the Uruguay Round Agreements
Act; and

(II) contributes to efforts in international fora
to develop and implement international rules in
transparency in government procurement.

(C) NAFTA.—The term ‘‘NAFTA’’ means the North
American Free Trade Agreement entered into between the
United States, Mexico, and Canada on December 17, 1992.

(D) WTO.—The term ‘‘WTO’’ has the meaning given
that term in section 2 of the Uruguay Round Agreements
Act (19 U.S.C. 3501).

(E) ATPDEA.—The term ‘‘ATPDEA’’ means the Andean
Trade Promotion and Drug Eradication Act.

ø(d)¿ (c) SUSPENSION OF DUTY-FREE TREATMENT.—(1) The
President may by proclamation suspend the duty-free treatment
provided by this title with respect to any eligible article and may
proclaim a duty rate for such article if such action is proclaimed
under chapter 1 of title II of the Trade Act of 1974 or section 232
of the Trade Expansion Act of 1962.

* * * * * * *
ø(e)¿ (d) EMERGENCY RELIEF WITH RESPECT TO PERISHABLE

PRODUCTS.—(1) If a petition is filed with the United States Inter-
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national Trade Commission pursuant to the provisions of section
201 of the Trade Act of 1974 regarding a perishable product and
alleging injury from imports from beneficiary countries, then the
petition may also be filed with the Secretary of Agriculture with a
request that emergency relief be granted pursuant to paragraph (3)
of this subsection with respect to such article.

* * * * * * *
ø(f)¿ (e) SECTION 22 FEES.—No proclamation issued pursuant to

this title shall affect fees imposed pursuant to section 22 of the Ag-
ricultural Adjustment Act of 1933 (7 U.S.C. 624).

ø(g)¿ (f) TARIFF-RATE QUOTAS.—No quantity of an agricultural
product subject to a tariff-rate quota that exceeds the in-quota
quantity shall be eligible for duty-free treatment under this Act.

* * * * * * *
øSEC. 208. EFFECTIVE DATE AND TERMINATION OF DUTY-FREE

TREATMENT.
ø(a) EFFECTIVE DATE.—This title shall take effect on the date

of enactment.
ø(b) TERMINATION OF DUTY-FREE TREATMENT.—No duty-free

treatment extended to beneficiary countries under this title shall
remain in effect 10 years after the date of the enactment of this
title.¿
SEC. 208. TERMINATION OF PREFERENTIAL TREATMENT.

No duty-free treatment or other preferential treatment extended
to beneficiary countries under this title shall remain in effect after
December 31, 2006.

SECTION 213 OF THE CARRIBEAN BASIN ECONOMIC
RECOVERY ACT

SEC. 213. ELIGIBLE ARTICLES.
(a) * * *
(b) IMPORT-SENSITIVE ARTICLES.—

(1) IN GENERAL.—Subject to paragraphs (2) through (5),
the duty-free treatment provided under this title does not
apply to—

(A) * * *

* * * * * * *
(2) TRANSITION PERIOD TREATMENT OF CERTAIN TEXTILE

AND APPAREL ARTICLES.—
(A) ARTICLES COVERED.—During the transition period,

the preferential treatment described in subparagraph (B)
shall apply to the following articles:

ø(i) APPAREL ARTICLES ASSEMBLED IN ONE OR
MORE CBTPA BENEFICIARY COUNTRIES.—Apparel arti-
cles assembled in one or more CBTPA beneficiary
countries from fabrics wholly formed and cut in the
United States, from yarns wholly formed in the United
States, (including fabrics not formed from yarns, if
such fabrics are classifiable under heading 5602 or
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5603 of the HTS and are wholly formed and cut in the
United States) that are—¿

(i) APPAREL ARTICLES ASSEMBLED IN ONE OR MORE
CBTPA BENEFICIARY COUNTRIES.—Apparel articles sewn
or otherwise assembled in one or more CBTPA bene-
ficiary countries from fabrics wholly formed and cut, or
from components knit-to-shape, in the United States
from yarns wholly formed in the United States, (in-
cluding fabrics not formed from yarns, if such fabrics
are classifiable under heading 5602 or 5603 of the
HTS and are wholly formed and cut in the United
States) that are—

(I) * * *

* * * * * * *
ø(ii) APPAREL ARTICLES CUT AND ASSEMBLED IN

ONE OR MORE CBTPA BENEFICIARY COUNTRIES.—Ap-
parel articles cut in one or more CBTPA beneficiary
countries from fabric wholly formed in the United
States from yarns wholly formed in the United States
(including fabrics not formed from yarns, if such fab-
rics are classifiable under heading 5602 or 5603 of the
HTS and are wholly formed in the United States), if
such articles are assembled in one or more such coun-
tries with thread formed in the United States.¿

(ii) OTHER APPAREL ARTICLES ASSEMBLED IN ONE
OR MORE CBTPA BENEFICIARY COUNTRIES.—Apparel ar-
ticles sewn or otherwise assembled in one or more
CBTPA beneficiary countries with thread formed in the
United States from fabrics wholly formed in the United
States and cut in one or more CBTPA beneficiary coun-
tries from yarns wholly formed in the United States, or
from components knit-to-shape in the United States
from yarns wholly formed in the United States, or both
(including fabrics not formed from yarns, if such fab-
rics are classifiable under heading 5602 or 5603 of the
HTS and are wholly formed in the United States).

(iii) CERTAIN KNIT APPAREL ARTICLES.—(I) * * *
ø(II) The amount referred to in subclause (I) is—

ø(aa) 250,000,000 square meter equivalents
during the 1-year period beginning on October 1,
2000, increased by 16 percent, compounded annu-
ally, in each succeeding 1-year period through
September 30, 2004; and

ø(bb) in each 1-year period thereafter through
September 30, 2008, the amount in effect for the
1-year period ending on September 30, 2004, or
such other amount as may be provided by law.¿
(II) The amount referred to in subclause (I) is as

follows:
(aa) 290,000,000 square meter equivalents

during the 1-year period beginning on October 1,
2001.
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(bb) 500,000,000 square meter equivalents
during the 1-year period beginning on October 1,
2002.

(cc) 850,000,000 square meter equivalents dur-
ing the 1-year period beginning on October 1,
2003.

(dd) 970,000,000 square meter equivalents in
each succeeding 1-year period through September
30, 2008.

* * * * * * *
ø(IV) the amount referred to in subclause (III) is—

ø(aa) 4,200,000 dozen during the 1-year pe-
riod beginning on October 1, 2000, increased by 16
percent, compounded annually, in each succeeding
1-year period through September 30, 2004; and

ø(bb) in each 1-year period thereafter, the
amount in effect for the 1-year period ending on
September 30, 2004, or such other amount as may
be provided by law.¿
(IV) The amount referred to in subclause (III) is as

follows:
(aa) 4,872,000 dozen during the 1-year period

beginning on October 1, 2001.
(bb) 9,000,000 dozen during the 1-year period

beginning on October 1, 2002.
(cc) 10,000,000 dozen during the 1-year period

beginning on October 1, 2003.
(dd) 12,000,000 dozen in each succeeding 1-

year period through September 30, 2008.

* * * * * * *
(ix) APPAREL ARTICLES ASSEMBLED IN ONE OR

MORE CBTPA BENEFICIARY COUNTRIES FROM UNITED
STATES AND CBTPA BENEFICIARY COUNTRY COMPO-
NENTS.—Apparel articles sewn or otherwise assembled
in one or more CBTPA beneficiary countries with
thread formed in the United States from components
cut in the United States and in one or more CBTPA
beneficiary countries from fabric wholly formed in the
United States from yarns wholly formed in the United
States, or from components knit-to-shape in the United
States and one or more CBTPA beneficiary countries
from yarns wholly formed in the United States, or both
(including fabrics not formed from yarns, if such fab-
rics are classifiable under heading 5602 or 5603 of the
HTS).

* * * * * * *
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SECTION 112 OF THE AFRICAN GROWTH AND
OPPORTUNITY ACT

SEC. 112. TREATMENT OF CERTAIN TEXTILES AND APPAREL.
(a) * * *
(b) PRODUCTS COVERED.—The preferential treatment described

in subsection (a) shall apply only to the following textile and ap-
parel products:

ø(1) APPAREL ARTICLES ASSEMBLED IN BENEFICIARY SUB-SA-
HARAN AFRICAN COUNTRIES.—Apparel articles assembled in one
or more beneficiary sub-Saharan African countries from fabrics
wholly formed and cut in the United States, from yarns wholly
formed in the United States, (including fabrics not formed from
yarns, if such fabrics are classifiable under heading 5602 or
5603 of the Harmonized Tariff Schedule of the United States
and are wholly formed and cut in the United States)
that are—¿

(1) APPAREL ARTICLES ASSEMBLED IN ONE OR MORE BENE-
FICIARY SUB-SAHARAN AFRICAN COUNTRIES.—Apparel articles
sewn or otherwise assembled in one or more beneficiary sub-Sa-
haran African countries from fabrics wholly formed and cut, or
from components knit-to-shape, in the United States from yarns
wholly formed in the United States, (including fabrics not
formed from yarns, if such fabrics are classifiable under head-
ing 5602 or 5603 of the HTS and are wholly formed and cut
in the United States) that are—

(A) * * *

* * * * * * *
ø(2) APPAREL ARTICLES CUT AND ASSEMBLED IN BENE-

FICIARY SUB-SAHARAN AFRICAN COUNTRIES.—Apparel articles
cut in one or more beneficiary sub-Saharan African countries
from fabric wholly formed in the United States from yarns
wholly formed in the United States, (including fabrics not
formed from yarns, if such fabrics are classifiable under head-
ing 5602 or 5603 of the Harmonized Tariff Schedule of the
United States and are wholly formed in the United States) if
such articles are assembled in one or more beneficiary sub-Sa-
haran African countries with thread formed in the United
States.

ø(3) APPAREL ARTICLES ASSEMBLED FROM REGIONAL AND
OTHER FABRIC.—Apparel articles wholly assembled in one or
more beneficiary sub-Saharan African countries from fabric
wholly formed in one or more beneficiary sub-Saharan African
countries from yarn originating either in the United States or
one or more beneficiary sub-Saharan African countries (includ-
ing fabrics not formed from yarns, if such fabrics are classifi-
able under heading 5602 or 5603 of the Harmonized Tariff
Schedule of the United States and are wholly formed and cut
in one or more beneficiary sub-Saharan African countries), sub-
ject to the following:¿

(2) OTHER APPAREL ARTICLES ASSEMBLED IN ONE OR MORE
BENEFICIARY SUB-SAHARAN AFRICAN COUNTRIES.—Apparel arti-
cles sewn or otherwise assembled in one or more beneficiary
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sub-Saharan African countries with thread formed in the
United States from fabrics wholly formed in the United States
and cut in one or more beneficiary sub-Saharan African coun-
tries from yarns wholly formed in the United States, or from
components knit-to-shape in the United States from yarns whol-
ly formed in the United States, or both (including fabrics not
formed from yarns, if such fabrics are classifiable under head-
ing 5602 or 5603 of the HTS and are wholly formed in the
United States).

(3) APPAREL ARTICLES FROM REGIONAL FABRIC OR YARNS.—
Apparel articles wholly assembled in one or more beneficiary
sub-Saharan African countries from fabric wholly formed in
one or more beneficiary sub-Saharan African countries from
yarns originating either in the United States or one or more
beneficiary sub-Saharan African countries (including fabrics
not formed from yarns, if such fabrics are classified under
heading 5602 or 5603 of the HTS and are wholly formed in one
or more beneficiary sub-Saharan African countries), or from
components knit-to-shape in one or more beneficiary sub-Saha-
ran African countries from yarns originating either in the
United States or one or more beneficiary sub-Saharan African
countries, or apparel articles wholly formed on seamless knit-
ting machines in a beneficiary sub-Saharan African country
from yarns originating either in the United States or one or
more beneficiary sub-Saharan African countries, subject to the
following:

(A) LIMITATIONS ON BENEFITS.—
(i) * * *

* * * * * * *
(ii) APPLICABLE PERCENTAGE.—For purposes of

this subparagraph, the term ‘‘applicable percentage’’
means ø1.5¿ 3 percent for the 1-year period beginning
October 1, 2000, increased in each of the seven suc-
ceeding 1-year periods by equal increments, so that for
the period beginning October 1, 2007, the applicable
percentage does not exceed ø3.5¿ 7 percent.
ø(B) SPECIAL RULE FOR LESSER DEVELOPED COUN-

TRIES.—
ø(i) IN GENERAL.—Subject to subparagraph (A),

preferential treatment shall be extended through Sep-
tember 30, 2004, for apparel articles wholly assembled
in one or more lesser developed beneficiary sub-Saha-
ran African countries regardless of the country of ori-
gin of the fabric used to make such articles.

ø(ii) LESSER DEVELOPED BENEFICIARY SUB-SAHA-
RAN AFRICAN COUNTRY.—For purposes of this subpara-
graph the term ‘‘lesser developed beneficiary sub-Sa-
haran African country’’ means a beneficiary sub-Saha-
ran African country that had a per capita gross na-
tional product of less than $1,500 a year in 1998, as
measured by the World Bank.¿
(B) SPECIAL RULES FOR LESSER DEVELOPED COUN-

TRIES.—
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(i) IN GENERAL.—Subject to subparagraph (A),
preferential treatment under this paragraph shall be
extended through September 30, 2004, for apparel arti-
cles wholly assembled, or knit-to-shape and wholly as-
sembled, or both, in one or more lesser developed bene-
ficiary sub-Saharan African countries regardless of the
country of origin of the fabric or the yarn used to make
such articles.

(ii) LESSER DEVELOPED BENEFICIARY SUB-SAHARAN
AFRICAN COUNTRY.—For purposes of clause (i), the term
‘‘lesser developed beneficiary sub-Saharan African
country’’ means—

(I) a beneficiary sub-Saharan African country
that had a per capita gross national product of
less than $1,500 in 1998, as measured by the
International Bank for Reconstruction and Devel-
opment;

(II) Botswana; and
(III) Namibia.

* * * * * * *
(4) SWEATERS KNIT-TO-SHAPE FROM CASHMERE OR MERINO

WOOL.—
(A) * * *
(B) MERINO WOOL.—Sweaters, 50 percent or more by

weight of wool measuring ø18.5¿ 21.5 microns in diameter
or finer, knit-to-shape in one or more beneficiary sub-Saha-
ran African countries.

* * * * * * *
(7) APPAREL ARTICLES ASSEMBLED IN ONE OR MORE BENE-

FICIARY SUB-SAHARAN AFRICAN COUNTRIES FROM UNITED STATES
AND BENEFICIARY SUB-SAHARAN AFRICAN COUNTRY COMPO-
NENTS.—Apparel articles sewn or otherwise assembled in one or
more beneficiary sub-Saharan African countries with thread
formed in the United States from components cut in the United
States and one or more beneficiary sub-Saharan African coun-
tries from fabric wholly formed in the United States from yarns
wholly formed in the United States, or from components knit-
to-shape in the United States and one or more beneficiary sub-
Saharan African countries from yarns wholly formed in the
United States, or both (including fabrics not formed from yarns,
if such fabrics are classifiable under heading 5602 or 5603 of
the HTS).

* * * * * * *
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